

        
 WESTERN AUSTRALIA SELF FUNDED RETIREES Inc.
[image: image1.jpg]











57 Ashmore Way
          










Sorrento     WA      6020         
 The Hon. C. J. Barnett MLA






15 September 2015

      Premier  WA












        1 Parliament Place











       West Perth    WA    6005
Dear Premier,





         Concessions available to Seniors in WA    -   Your ref. 24-563955/JH
Thank you for your response to previous correspondence on the subject of subsidies payable to Age pensioners, and holders of the Commonwealth Seniors Health Card (CSHC), on local government council rates and water rates.
As you are aware, our main interest is in seeking a review of your decision to reduce the caps on subsidies for council rates down to $550, and on water rates down to $600.

We have shown our acceptance of a need to reduce expenditure, and have also signified our acceptance of some reductions in subsidies payable to seniors/retirees.   However, it is our strong belief that this level of cuts to the subsidies is far too much.

We have suggested that, in lieu of the $550/$600 caps, a figure of $1,000 be set (for both).

It is of great concern to us that there seems to be a tendency, for both State and Federal governments, to unfairly target the elderly citizens within this country in an attempt to correct any apparent shortage of funds.

Our members are most concerned about their ability to absorb endlessly increasing living costs.   Any proposal to reduce or withdraw rebates, benefits and concessions will further complicate these worries.    There are a number of issues that target the elderly

· a 20% cut in the assets test for a part Age pension (down to $547,000 for singles)

· a doubling of the taper rate, from $1.50 per $1,000 to $3 per $1,000, in the assets test

· changes to the entitlement conditions applicable for the CSHC that will increase the difficulty of a senior/retiree being eligible

· a reluctance to change the Deeming rates to properly reflect the rates payable by Banks and other financial institutions (almost impossible to achieve anything over 3% for a Term Deposit)

· several recent reports advocating including the family home in the assets test for a part Age pension                          
-    the report from the Committee for Economic Development of Australia (September 2015),  
     is the most recent one
· the reciprocal agreement between States for recognition of a State Senior’s Card in other States (and the ACT), seems to be in danger of being cancelled
· changes to the introduction of using Deeming rates for Account Based pensions as from 1 January 2015, together with low interest rates, the large falls in the value of shares, property etc. have all impacted quite heavily on the vulnerable senior citizens within this country.
All of the above matters clearly indicate that State and Federal governments seem more inclined to hit the elderly (who have very little opportunity to increase their income), than they are to target the more wealthy individuals and the multi-national business organisations.    Of particular concern is the reluctance of the Federal Government to take action to ensure that the multi-national business organisations stop exporting their profits overseas and start to pay their fair share of tax to the Australian people.



















     State & Federal Advocates for Fully and Partly Self Funded Retirees
We recognise that the majority of the issues we mentioned above that target the elderly are outside the direct purview of the State Government.   However, the proposed capping of subsidies for Council and water rates is a matter for the State Government. 
In your letter you refer to some statistics that indicate that your office has undertaken an in-depth analysis of the effects of your decision.   Your letter says

“Out of the total number of pensioners affected, 55% will be affected by $100 or less, and almost all,      
  
 96%, will be affected by $500 or less.”
With this in mind, it is of interest to know what is the difference in revenue if both caps were to be set at $1,000.     Accordingly, it would be appreciated if you could provide details of 
· the amount of revenue saved by continuing on with your decision to reduce the caps to $550 and $600, and

· the amount of revenue saved by capping both subsidies to $1,000.

We would also like to address a previous comment in relation to the availability of Age pensioners who can defer payment of council rates if their circumstances do not allow them to pay on the due date.   This facility may be of some value to a few, however, the mere fact that any discounts/subsidies will be cancelled once deferment action is taken, imposes a large penalty on remaining family members who will, also, have to contend with a large compound interest bill when that time comes.     This is not a popular matter   -   the majority of pensioners will do everything possible to avoid leaving their family members such a large debt.
In closing, we would like to say that your comment  “property values have a good correlation to lifetime income and are therefore seen as a measure of capacity to pay” is not something that we agree with.   There are many instances where an aged couple, who have lived in their modest dwelling for 30 – 40 years, are overtaken by increased land values and are then faced with inflated Gross Rental Values that determine the amount of council, and water, rates they must pay.   The income level of these pensioners does not keep up with increased land values yet they are expected to find the money from somewhere.   Their capacity to pay the ever increasing costs does not exist.
As mentioned above, could you please provide
· the amount of revenue saved by continuing on with your decision to reduce the caps to $550 and $600, and

· the amount of revenue saved by capping both subsidies to $1,000.

Yours sincerely
(R. de Gruchy)
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